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PR 160800ZJUN 75 
FM AMEMBASSY ABU DHABI 
TO SECSTATE WASHDC 3039 
INFO AMEMBASSY BEIRUT PRIORITY 
AMEMBASSY JIDDA PRIORITY 
AMEMBASSY KUWAIT PRIORITY 
AMEMBASSY MANAMA PRIORITY 
AMEMBASSY MUSCAT PRIORITY 
AMEMBASSY TEHRAN PRIORITY 

UNCLAS ABU DHABI 1276 

DEPARTMENT PASS TREASURY, FEDERAL RESERVE 
E. O. 11652:NA 

TAGS: EFIN, ECIN, BA, DU, QA, MU, TC 

SUBJ: NEW CURRENCY MOVE BY GULF STATES 

1. UAE CURRENCY BOARD TODAY ANNOUNCED AGREEMENT HAD BEEN 
REACHED ON TECHNICAL ASPECTS FOR ISSUANCE OF A GULF MONETARY 
UNIT. PARTICIPANTS IN THE UNIT ARE KUWAIT, QATAR, BAHRAIN 

AND THE UAE. AGREEMENT FOLLOWS TWO DAYS OF MEETINGS IN ABU 
DHABI BETWEEN CENTRAL BANK REPRESENTATIVES OF PARTICIPANT 
COUNTRIES. UAE CURRENCY BOARD ALSO STATES THAT SAUDI ARABIA 
AND OMAN WILL BE INVITED TO JOIN IN THE UNIT, WHICH WILL BE 
PEGGED TO THE SDR. 

2. ANNOUNCEMENT DOES NOT MAKE CLEAR WHETHER NEW UNIT 
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CURRENCY COCKTAIL SIMILAR TO THE ARCRU. EMBASSY WILL 
ATTEMPT TO CLARIEY THIS POINT IN UPCOMING MEETING WITH 
UAE CURRENCY BOARD. 

STERNER 
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